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1. Because of g strugrlo within its ranks the Hungarian Communi st Party ie

teday weaker then at the time of the last uational elestion. If the Smal},
| . Holders Party can foyeo s local olsetion before the eng of tho year, it
P is belisved that the Communists will not recsive over 10 to 12 perceut
of the votes. The Cormuni st Party's internal diffioulties are anslyzed
28 follows:

The Commund gi: Party's invitation te the so-called "smell Arrow
Crossists™ to Jjoin the Party in ordep to expiate theip former sing
was. tnderteken eriginally e impress Moseow with the strength of
the Party, but it has actually resulted in an estimated 300,000 now
nombers. Thue the former members of the rraw Cross Party now consti-
P . Whs the majority of the Communi gt Party in Hungary.

2. The leader of the Arrow Crosg,. group i lq{aslo Re.'jk, the Ministep of the

| Intw‘,-ioz; whe is desoribed ag g fonatio Commimigh but allegedly not a “MugeoviteF
i Under Rejk's aduinistration the rolice department stands by Pessively et ewpi.
P semitio riots apd Iynehings, :

3 The erstwhile Arvow iﬁmssiﬂtp resent the leadership o2 Méty&s Rikosi, Zoltan
’ ; all of vhow Qeserived gs "Mussovite Jaws™,
Rékosi waz compelled to réquest ths assistance of Soviet General Sviridov in
September against the ineiting poliey of Réjk. For the time being, Mogeoyw
supperts the Rikosi group, largely Leosuss of Minister of Transportatsion Gorc's
sxcallent work on reconstruction, However, it g reported thet Sviridew cpan= .
1y salled Vas®g gpgor™ &t & recent ACC mesting, end that Vag ' days in power are
numbered. & "handa of £ palicy at snti-gomitie riots is an indication thab
the Soviels nevertheless intend to waintain Rk ts strength, ’
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4. Sincere old-line Cormumists, as wll as the Arrew Cross Communists, feel that
| tha"ﬁu&cwi‘te group"ia more interested in f‘urtharing Seviet foreigm pelicy

T Ghen in astablishing g soclalist stete in Hngary. It 3g belisved that with-
the withdrawal of Reg £rmy troops, the right end ler: winge of the Sccial
Demooratic Party will 8plit. The sincere Hungarian Communi st aye thon ozpseta
ed to join the left wing Socislists,. :

6 With regerd to Rekoei, Prime Minister Fereno Nagy is reported to have stated
¥ that "wp have to support thiw poor 51d Jow lest Rijk ssize loedership of the

party.”
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